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S P Setia Bhd Audited Results for the FYE 31 October 2001
Bismillairrahmanirrahim

Assalamualaikum Warahmatullahi Wabarakatuh, Salam Sejahtera 

and Good Morning 

Members of the Media, Ladies and Gentlemen

On behalf of the Board of Directors, I am pleased to present the audited final results of S P Setia Bhd Group for the financial year ended 31 October 2001. 

Results
S P Setia registered a Group consolidated profit after tax of RM89.8 million, representing an increase of 10% from the RM81.5 million achieved in the previous financial year. The Group’s turnover of RM555.2 million is up by 2.4% from the RM542.0 million recorded in the previous financial year. 

The Group’s profitability was attributable to the steady earnings achieved by its core business of Property Development, which accounts for 94% of consolidated profits. The remaining 6% of the Group’s profits were shared by the Group’s supporting business activities of Construction and Manufacturing.

Dividends
The Board is pleased to announce a proposed final dividend of 5 sen per share for the financial year ended 31 October 2001, comprising special tax exempt dividends of 2 sen per share and taxed dividends of 3 sen less tax of 28%. Together with the interim dividends declared and paid during the financial year, this brings total dividends for the financial year ended 31 October 2001 to 10 sen per share, comprising special tax exempt dividends of 4 sen per share and taxed dividends of 6 sen less tax of 28%  
Property Development
During the year under review, the Group’s Property Division launched a total of 3,823 units and sold 3,634 units or RM543 million worth of properties. 

In the Klang Valley, we launched a total of 818 units of apartments in our Pusat Bandar Puchong and Bukit Indah Ampang townships. Our Johor Bahru projects launched a total of 3,005 landed residential properties comprising 2,499 units in our new project in Setia Indah and 506 units in our established Bukit Indah, Johor Bahru townships.
A total of 810 units representing RM65 million worth of properties were sold in Pusat Bandar Puchong whilst 271 units representing RM33 million worth of properties were sold in Bukit Indah Ampang. In Johor Bahru,  our Setia Indah project achieved total sales of 1,624 units representing RM270 million worth of properties whilst 929 units representing RM175 million worth of properties were sold in Bukit Indah, Johor Bahru. 
During the year under review, the Group’s Property Division successfully completed and handed over with certificate of fitness for occupation to our purchasers a total of 2,383 residential properties comprising 1,258 apartment units in the Klang Valley and 1,125 units single and double storey terrace houses in Johor.Bahru. 

Highway

The Group was also awarded a contract by the Government to upgrade of a 47 Km stretch of roads linking Batu Pahat – Ayer Hitam - Kluang in Johor. The contract, awarded on a Design and Build under a Deferred Payment Scheme, is approximately RM331 million. 
This 30-month contract will be fully financed under a Deferred Payment Loan from Bank Pembangunan & Infrastruktur Malaysia Berhad. Works are expected to commence in February 2002. 

We are also keen to participate in more infrastructure developments in the coming year to broaden our earnings base.
Proposed New Acquisitions

In order to expand the Group’s land bank and to further enhance its future earnings, we have recently proposed to acquire 452 acres of land in Johor Bahru and 34.5 acres in Sri Hartamas, Kuala Lumpur for purchase considerations of RM118.3 million and RM87.2 million, respectively.

The 452 acres, located adjacent to Bukit Indah Johor has been earmarked for mixed residential development. This will complement and build on the success of our present development which was awarded the “Anugerah Landskap Negeri Johor 2001”, the second such award won in two consecutive years by Bukit Indah Johor. As for the 34.5 acres in Sri Hartamas Kuala Lumpur, this is being planned as an up-market residential development to meet the demand for such properties, which remain strong in the Klang Valley. 
Financial Position
As at 31 October 2001, the Group is in a net cash position of RM117.6 million after taking into account total cash of RM333.6 million, bank borrowings of RM91 million and a 4.5% Redeemable Unsecured Bonds of RM125 million. Upon completion of the acquisition of the 452 acres in Johor Bahru and 34.5 acres in Sri Hartamas, the Group will move to a Net Debt position, however its Net Debt-Equity Ratio is expected to remain 
manageable.
Market Outlook

The Year 2001 remained a challenging year for S P Setia Bhd Group. I am thankful that the Group continues to achieve steady earnings, albeit the present national and global uncertainties. 
Despite the softening economic conditions, the Group is optimistic that the demand for affordable residential properties will continue to remain strong, supported by the Government’s efforts in stimulating and liberalising the economy. I am glad that demand for residential properties in our development projects continues to be well received, which enabled our Group to record higher sales of RM543 million as compared to RM510.9 million achieved in the previous financial year. 
Furthermore, 
the recent relaxation of the Broad Property Sector Lending Guidelines by Bank Negara Malaysia is a very timely move and will enable developers to construct residential properties priced above RM250,000 per unit to meet the demand for such properties in urban areas
. In addition, the historical low interest rate environment, coupled with innovative home-mortgage schemes and easy approval process will continue to augur well for the residential property market.

The present uncertainties have also created opportunities for developers who are in a strong financial position, as asking prices for development land have come down quite significantly. This factor, coupled with the low borrowing rates and ample liquidity in the banking sector makes now the opportune time for the Group to gear up to increase our land bank and ride on the property market recovery, expected in one to two years time. In this regard, we are keen to expand our land bank in the Klang Valley by at least 1,000 acres for affordable housing development.
The Group’s performance over the past few years in challenging times has proved its resilience, built on strong foundations and the flexibility of management’s policy to respond to difficult and uncertain environments. This will continue to provide the Group the ability to weather the current difficulties and take advantage of opportunities, which arise.  
Accordingly, the Board is confident that despite the present uncertainties, the Group will be able to sustain its sales and earnings in the coming year and set the stage for future growth in the coming years when the economy recovers
Thank you

DATUK ABDUL RASHID ABDUL MANAFF

Chairman

Issued by S P Setia Bhd. For more information, please contact Ms Jennifer Chow, Corporate Communications Manager at Tel: 03-58822995 or 03-58822000 ext. 319 or 012-3233735 or email: jennifer@spsetia.com.my
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